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APTx VEHICLE SYSTEMS LIMITED : § 1349 (1 count)
INFORMATION
COUNT ONE

(Wire Fraud Conspiracy)
The United States Attorney charges that:
At all times relevant to this Information:

L BACKGROUND

A. The Defendant

1. Defendant APTx Vehicle Systems Limited (“APTx™) was a British company
which sought to capitalize on technologies developed in the Russian Federation affecting
vehicles. APTx was affiliated with a representative in the United States, a person known to the
United States Attorney as BK, charged elsewhere, who owned and operated a business near
Boston, Massachusetts.

B. Background In Irag

2. In about April 2003, the United States and its Coalition partners formed the
Coalition Provisional Authority (“CPA”), which acted as the transitional government for Irag. In
consultation with Iraqi officials, the CPA managed funds for Iraq, which were held by The

Federal Reserve Bank in New York, for disbursement through several financial institutions.




3. The CPA created the Trade Bank of Iraq to help finance goods and services
needed for the country. The CPA also issued contracts as needed to execute its authority. The
Defense Contract Management Agency (“DCMA?”), an agency of the United States Department
of Defense, administered contracts for the CPA.

C. The Vehicle Contract

4, On or about August 6, 2004, on behalf of the CPA, the DCMA awarded a contract
to an entity known to the United States Attorney (referred to here as “Prime Contractor”), in the
amount of $8,480,550 (Contract No. DABV01-04-M-0108, referred to here as “the Contract™).
This contract called for the delivery of 51 vehicles to the Iraqi Police Academy in Bagdad.

5. In or about November 2004, Prime Contractor subcontracted performance of the
Contract to defendant APTx, agreeing that Prime Contractor would receive $2,765,855 of the
Contract amount, and APTx would receive the remaining $5,714,695.

D, Contract Payment Terms

6. The Contract was payable by two Letters of Credit issued by JP Morgan Chase
Bank, N.A. (“JP Morgan”) in December 2004, one to Prime Contractor for $2,765,855, and one
to APTx for $5,714,694, totaling the full amount of the Contract. JP Morgan was a “financial
institution” within the meaning of 18 U.S.C. § 20, and was one of the banks used by The Federal
Reserve Bank of New York to disburse funds for the CPA. The Letters of Credit were an
agreement between the Trade Bank of Iraq and JP Morgan that, upon presentation of certain
required documents by Prime Contractor and APTx, JP Morgan would issue payment of the

Contract amount,




7. The documents required to draw down on the Letters of Credit were a specific set
of shipping documents covering shipment of the 51 vehicles to the North Warchouse at the
Baghdad International Airport, including multimodal transport documents (otherwise known as
“bills of lading™), insurance certificates, packing lists, and certificates of origin, all covering
shipment of the vehicles called for in the Contract.

8. A bill of lading was a standard commercial shipping document identifying the
goods being transported, the freight forwarder (the company responsible for organizing the
shipping), the freight carrier or shipper (the company responsible for all of the transport), and the
route that the shipment would take. A bill of lading also stated the charges and value of the
goods.

9. The JP Morgan Letters of Credit required the bills of lading to show that the
goods had been “dispatched, taken in charge, or loaded on board” (meaning that the goods had
been sent from the supplier, were in the legal custody of the freight carrier, or had been loaded

onto the transport).

1L THE WIRE FRAUD CONSPIRACY

A. The Agreement

10. Beginning in or about May 2005 and continuing to in or about December 2005,
in the District of Massachusefts and elsewhere, defendant APTx knowingly and willfully
conspired with others to commit wire fraud, that is, the defendant knowingly and willfully agreed
to knowingly and intentionally devise a scheme to defraud the United States, the CPA, the
government of Iraq, and JP Morgan, and to obtain money and property by means of materially

false and fraudulent pretenses, representations and promises, thereby affecting a financial




institution, where the defendant knew, or reasonably could have foreseen, that international and
interstate wire transmissions would be used in the ordinary course of business in furtherance of
the conspiracy and scheme, all in violation of Title 18, United States Code, Section 1343,

B. The Purpose Of The Conspiracy And Wire Fraud Scheme

11.  The purpose of this agreement and scheme was for defendant APTx to cause JP
Morgan to pay the full Contract price on the Letters of Credit by submitting false and fraudulent
shipping documents to JP Morgan, without having produced or being ready to ship the vehicles
called for in the Contract, so that the defendant and Prime Contractor could obtain funds to
which they were not éntitled, and then to keep the funds and avoid detection of this scheme.

C. Manner And Means Used To Carry Out The Conspiracy And Scheme

This fraudulent agreement and scheme were carried out in the following particular ways,
among others:

12. Inor about May 2005, defendant APTx created and caused the creation of false
and fraudulent shipping documents required for presentation to JP Morgan to draw down on the
Letters of Credit, including Certificates of Origin, Commercial Invoices, Marine Insurance
Certificates, Multimodal Transport Documents, and Packing Lists.

13. Each of the shipping documents created by defendant APTx was false and
fraudulent because these documents represented that APTx was shipping 51 completed vehicles,
when in fact, as the defendant knew, no vehicles had been built, none was legally owned or held
by APTx, and none was in the process of a fully-funded transport to Iraq.

14.  With the permission of BK in Massachusetts, defendant APTx named BIK’s

company as the carrier, or shipping company, on the bills of lading, knowing that BK’s company




had no experience or capacity to act as a carrier, and did not have the requisite license to act as an
international shipper. Defendant APTx also named a fictitious company as the freight forwarder
on the bills of lading, using BK’s corporate address.

15. On or about June 3, 2005, defendant APTx submitted and caused the submission
of these false and fraudulent shipping documents to JP Morgan, seeking payment in full on the
Letters of Credit.

16. On or about June 7 and 8, 2005, in unwitting reliance on the defendant’s false and
fraudulent shipping documents, JP Morgan honored its Letters of Credit and caused full payment
to be made under the Contract, totaling $8,480,550, to bank accounts owned and controlled by
defendant APTx and Prime Contractor. These funds were wired electronically in interstate and
international commerce.

17.  From épproximately May through December 2005, the DCMA repeatedly tried to
ascertain the status of the Contract and obtain delivery of the vehicles, During that time,
defendant APTx caused Prime Contractor to make fraudulent representations by email to the
DMCA, intending to lull the agency, the CPA, and the government of Iraq into believing that the
vehicles were built and ready for shipment, and that APTx had not yet received the funds under
the Contl*ac;t, all to avoid detection of the defendant’s scheme.

18. On or about December 18, 2005, the DCMA terminated the Contract.

D, Use Of The Wires In Furtherance Of The Conspiracy And Scheme

19.  Defendant APTx knew, or reasonably could have foreseen, that international and

interstate wire transmissions were and would be used in the ordinary course of business in




furtherance of the conspiracy and scheme, including emails and electronically transferred funds.

Some of these emails were transmitted into and out of the District of Massachusetts.

All in violation of Title 18, United States Code, Section 1349.

CARMEN M. ORTIZ
United States Attorney

P ‘C 7 / —
By: ( / ,,VQ, &l
EUGENIA M. CARRIS
Assistant United States Attorney

DENIS J. McINERNEY
Chief, Fraud Section
United States Department of Justice
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CATHERINE VOTAW
Director, Procurement Fraud

By:
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Main Reception.: (617) 748-3100 John Joseph Moakley United States Courthouse
1 Courthouse Way
Suite 9200

Boston, Massachusetts 02210

November 15, 2012

Daniel Cloherty, Esquire

Ingrid Martin, Esquire

Collora LLP

600 Atlantic Avenue - 12th Floor
Boston, MA 02210-2211

Re: United States v. APTx Vehicle Systems Limited

Dear Mr. Cloherty and Ms. Martin:

This letter sets forth the Agreement between the United States Department of Justice,
Criminal Division, Fraud Section, and the United States Attorney for the District of Massachusetts
(collectively "the government"), and your client, APTx Vehicle Systems Limited ("Defendant"), in
the above-referenced case. The Agreement is as follows:

1. Entry of Guilty Plea

At the earliest practicable date, Defendant shall waive indictment and plead guilty to an
Information charging it with conspiracy to commit wire fraud, in violation of 18 U.S.C. § 1349.
Defendant expressly and uncquivocally admits that it commitied the crime charged in the
Information, did so knowingly, intentionally, and willfully, and is in fact guilty of that offense.

2. Penalties

Defendant faces the following maximum penalties on the charge in the Information: a fine
of $1,000,000, or twice the gross gain or gross loss, whichever is greater; a mandatory special
assessment of $400; restitution as ordered by the Court; and a five-year term of Court supervision;
in addition, forfeiture may be ordered.




3. Fed, R, Crim. P. 11(c)}(1)(C) Plea

This plea agreement is made pursuant to Fed. R. Crim. P. 11(c)(1)(C), and Defendant's plea
will be tendered pursuant to that provision. In accordance with Fed. R. Crim, P. 11(c)(1)(C), if the
District Court ("Court") accepts this plea agreement, the Court must include the agreed disposition
in the judgment. If the Court rejects any aspect of this plea agreement, the government may deem
the Agreement null and void. Defendant expressly understands that it may not withdraw its plea of
guilty unless the Court rejects this Agreement under Fed. R. Crim. P. 11(c)(5).

4, Sentencing Guidelines

" The parties agree that the sentence recommended below is appropriate considering all of the
factors and the process set forth in Section 8, Part C of the United States Sentencing Guidelines:

The parties agree with respect to the application of the United States Sentencing Guidelines
that: ,

) in accordance with USSG §2X1.1 and 2B1.1, Defendant’s base offense level
is 7, because the offense of conviction has a statutory maximum term of
imprisonment of 20 years or more;

(ii)  in accordance with USSG §2B1.1(b)(1)(H), Defendant’s offense level is
increased by 14, because the loss exceeded $400,000 but was less than
$1,000,000;

(iii)  in accordance with USSG §2B1.1(b)(10)(B), Defendant’s offense level is
increased by 2, because a substantial part of the fraudulent scheme was
committed from outside of the United States;

(iv)  inaccordance with USSG §3E1.1, based on Defendant’s prompt acceptance
- of personal responsibility for the offense(s) of conviction in this case, the
adjusted offense level is reduced by 3;

v) in accordance with USSG §8C2.4, the base fine is $650,000 because the
adjusted offense level is 20 and the calculation of either the exact pecuniary
gain or pecuniary loss would unduly complicate and prolong the sentencing
process;

(vi)  in accordance with USSG §8C2.5(a) and (b)(5), the culpability score is 6;

(vii) in accordance with USSG §8C2.6, the minimum multiplier is 1.2 and the
maximum multiplier is 2.4; and




(viii) in accordance with USSG §8C2.7, the minimum fine is $780,000 and the
maximum fine is $1,560,000,

The government's agreement that the disposition set forth below is appropriate in this case
is based, in part, on Defendant’s acceptance of responsibility for the offense of conviction in this

case.

The government may, at its sole option, be released from its commitments under this
Agreement, including, but not limited to, its agreement that Paragraph 5 constitutes the appropriate
disposition of this case, if at any time between Defendant's execution of this Agreement and

sentencing, Defendant;

(a) Fails to admit a complete factual basis for the plea;
(b)  Fails to truthfully admit its conduct in the offense of conviction;

(c) Falsely denies, or frivolously contests, relevant conduct for which Defendant
is accountable under USSG §1B1.3;

(d)  Tails to provide truthful information about its financial status;
(e)  Provides false or misleading evidence in any proceeding relating to the
criminal conduct charged in this case and any relevant conduct for which

Defendant is accountable under USSG §1B1.3;

() Engages in acts which form a basis for finding that Defendant has obstructed
or impeded the administration of justice under USSG §3C1.1;

(g)  Intentionally fails to appear in Court or violates any condition of release;
(h) Commits a crime;

() Transfers any asset protected under any provision of this Agreement; or
) Attempts to withdraw its guilty plea.

5. Agreed Disposition

Pursuant to Fed, R. Crim. P. 11(c)(1)(C), the government and Defendant agree that the
following is a reasonable and appropriate disposition of this case:

(a) a fine in the amount of $1,000,000;

(b) a mandatory special assessment in the amount of $400; and
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(©)

restitution, as set forth in the separate civil settlement agreement involving

the conduct charged in the Information in this case (attached hereto as Exhibit

A).

Defendant agrees that the fine will be paid in accordance with the schedule attached hereto as Exhibit
B, and will be secured by the Letter of Credit referenced in the civil settlement agreement (Exhibit

A).

6. Pavment of Mandatory Special Assessment

Defendant agrees to pay the mandatory special assessment to the Clerk of the Court on or
before the date of sentencing.

7. Waiver of Right to Appeal and to Bring Other Challenge

(a)

(b)

Defendant has conferred with its attorney and understands that it has the right
to challenge its conviction in the United States Court of Appeals for the First
Circuit ("direct appeal"). Defendant also understands that it may, in some
circumstances, be able to challenge its conviction in a future (collateral)
proceeding, such as pursuant to a motion under 28 U.S.C. §2255, 28 U.S.C.
§2241 or 18 U.S.C. §3582(c). Defendant waives any right it has to challenge
its conviction on direct appeal or in any future proceeding.

Defendant has conferred with its attorney and understands that defendants
ordinarily have a right to challenge in a direct appeal their sentences
(including any orders relating to supervised release, fines, forfeiture, and
restitution) and may sometimes challenge their sentences (including any
orders relating to supervised release, fines, forfeiture, and restitution) in
future (collateral) proceedings such as pursuant to 28 U.S.C, §2255, 28
U.S.C. §2241 or 18 U.S.C. §3582. Therights that are ordinarily available to
a defendant are limited when a defendant enters into a Rule 11(c)(1)(C)
agreement, In this case, Defendant waives any rights Defendant may have to
challenge the agreed-upon sentence (including any agreement relating to
supervised release, fines, forfeiture, and restitution) on direct appeal and in
a future (collateral) proceeding such as pursuant to 28 U.S.C, §2255 and 28
U.S.C. §2241. Furthermore, Defendant waives any right Defendant may have
under 18 U.S.C. §3582 to ask the Court to modify the sentence, even if the
Sentencing Guidelines are later amended in a way that appears favorable to
Defendant. Defendant also agrees not to challenge the sentence in an appeal
or collateral proceeding even if the Court rejects one or more positions
advocated by any party at sentencing. In sum, Defendant understands and
agrees that in entering into this Agreement, the parties intend that Defendant
will receive the benefits of the Agreement and that the sentence will be final,
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(¢)  The government agrees that it will not appeal the imposition by the Court of
the sentence agreed to by the parties as set out in Paragraph 3, even if the
Court rejects one or more positions advocated by a party at sentencing,

(d)  Notwithstanding the previous subparagraphs, Defendant reserves the right to
claim that Defendant’s lawyer was ineffective in connection with the

negotiation of this plea agreement or the entry of the guilty plea,

8. Probation Department Not Bound By Agreement

The sentencing disposition agreed upon by the parties and their respective calculations under
the Sentencing Guidelines are not binding upon the United States Probation Office,

9. Waiver of Presentence Report and Cooperation

“If acceptable to the Court, the parties agree to waive the presentence investigation and report
pursuant to Rule 32(c)(1) of the Federal Rules of Criminal Procedure, and ask that Defendant be
sentenced at the time the guilty plea is entered. Ifthe Court directs the preparation of a presentence
investigation report, Defendant agrees to provide all information requested by the U.S. Probation
Office concerning its assets and any other matters,

10. Civil and/or Administrative Remedies

By entering into this Agreement, the government does not compromise any civil liability,
including but not limited to any tax liability, which Defendant may have incurred or may incur as
a result of Defendant's conduct and its plea of guilty to the charges specified in Paragraph 1 of this
Agreement. Nor does the government's entry into this Agreement resolve or replace any
administrative causes of action or remedies, including suspension and debarment.

11, Withdrawal of Plea by Defendant or Rejection of Plea by Court

Should Defendant move to withdraw its guilly plea at any time, or should the Court reject
the parties' agrced-upon disposition of the case or any other aspect of this Agrcement, this
Agreement shall be null and void at the option of the government. In this event, Defendant agrees
to waive any defenses based upon the statute of limitations, the constitutional protection against pre-
indictment delay, and Speedy Trial Act with respect to any and all charges that could have been
timely brought or pursued as of the date of this Agreement,

12. Breach of Agreement

If the government determines that Defendant has failed to comply with any provision of this
Agreement, has engaged in any of the activities set forth in Paragraph 4(a)-(j), has violated any
condition of any Court-ordered supervision, or has committed any crime following Defendant's
execution of this Agreement, the government may, at its sole option, be released from its
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commitments under this Agreement in their entirety by notifying Defendant, through counsel or
otherwise, in writing. The government may also pursue all remedies available to it under the law,
irrespective of whether it elects to be released from its commitments under this Agreement. Further,
the government may pursue any and all charges which otherwise may have been brought against the
Defendant and/or have been, or are to be, dismissed pursuant to this Agreement, Defendant
recognizes that no such breach by it of an obligation under this Agreement shall give rise to grounds
for withdrawal of its guilty plea. Defendant understands that, should it breach any provision of this
Agreement, the government will have the right to use against Defendant before any grand jury, at
any trial or hearing, or for sentencing purposes, any statements which may be made by or on behalf
of Defendant, and any information, materials, documents or objects which may be provided by
Defendant to the government subsequent to this Agreement, without any limitation, In this regard,
Defendant hereby waives any defense to any charges which Defendant might otherwise have based
upon any statute of limitations, the constitutional protection against pre-indictment delay, or the

Speedy Trial Act.

13. Who Is Bound By Agreement

This Agreement is limited to the government, as defined in the opening paragraph of this
Agreement, and cannot and does not bind any other component of the United States Department of
Justice, or any other federal, state or local prosecutive authorities.

14, Complete Agreement

This letter contains the complete agreement between the parties. No promises,
representations or agreements have been made other than those set forth in this letter. This
Agreement supersedes prior understandings, if any, of the parties, whether written or oral, This
Agreement can be modified or supplemented only in a written memorandum signed by the parties
or on the record in court.

15, Authorized Representatives of Defendant

Defendant will acknowledge acceptance of this guilty plea agreement by the signature of'its
counsel and of an authorized corporate officer. Defendant shall provide fo the government for
attachment to this plea agreement a notarized resolution by its Board of Directors authorizing the
corporation to enter a plea of guilty, and authorizing a corporate officer to execute this agreement.




[fthis letter accurately reflects the agreement between the government and Defendant, please
have Defendant sign the Acknowledgment of Agreement below. Please also sign below as Witness.
Return the original of this letter to Assistant U.S. Attorney Eugenia Carris.

Very truly yours,
DENIS McINERNEY CARMEN M. ORTIZ
Chief, Fraud Section United States Attorney
. 7 .
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CATHERINE VOTAW 7 JAMES F. LANG
Director, Procurement Fraud Chief, Criminal Division

Fraud Section




Ifthis letter accurately reflects the agreement between the government and Defendant, please
have Defendant sign the Acknowledgment of Agreement below. Please also sign below as Witness.
Return the original of this letter to Assistant U.S. Attorney Eugenia Carris. |

Very truly yours,
DENIS McINERNEY CARMEN M. ORTIZ
Chief, Fraud Section United States Attorney
By: Q}Q&QLU&@/ \/‘J\M By:
CATHERINE VOTAW JAMES F. LANG
Director, Procurement Fraud ~ Chief, Criminal Division

Fraud Section




ACKNOWLEDGMENT OF PLEA AGREEMENT

1 am a properly authorized representative of Befendant. Ihave read this letter in its
entirety and discussed it with the attomey for Defendant, I hereby acknowledge that it fully sets
forth Defendant’'s agreement with the government as defined in this Agreement. I further state
that no additional promises or representations have been made to me by any official of the United
States in connection with this matter, L understand the crime to which Defendant has agreed o
plead guilty, the maximuom penalties for those offenses and Sentencing Guideline penalties
potentially applicable to them, T am satisfied with the legal representation provided to Defendant
by its attorney, We have had sufficient time to meet and discuss this case. We have discussed
the charges against Defendant, possible defenses it might have, the terms of this Plea Agreement
and whether Defendant should go to trial. Ieam entering into this Agreement freely, voluntarily,
and knowingly, on bebalf of Defendant, because Defendant admits that it is guilty of the offenses

to which it is pleading guilty, and this Agresment is in Defendant's best interest.

For:  APTx Vehicle Systems Limited
Defendant

By; Butorin Atcrey Valentinovich

Autho ‘gc_d ¢ tate Representative
Date; ff

1 certify that Defendant's authorized corporate representatives have read this Agreement,
and we have discussed its meaning. Ibelieve that the corporate representatives are duly
authorized to execute this Agreement, that they understand the Agreement, and that Defendant is

entering into the Agrecment freely, voluntarily and knowingly.

Daniel Cloherty, Esquire
Ingrid Martin, Esquire
Attorney for Defendant

Date; /. é;é)o/}
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SETTLEMENT AGREEMENT

This Settlement Agreement (“Civil Settlement Agreement™) is entered inlo among the

United States of America, acting through the United States Department of Justice and on behall

ol the Defense Contract Management Agency (“DCMA™) (collectively the “United States™);

APTx Vehicle Systems Ltd. ("APTX”), Alchemic Grp Ltd. (*Alchemie™); Haslen Back

(collectively the “Seftling Defendants”™); and the estate of Relator, Ian Rycroft (“Relator”),

through their authorized representatives. The United States, the Settling Defendants and Relator

shall hereafier collectively be referred to ns the “Parties.”

RECITALS

As preamble to this Civil Settlement Agreement, the Parties agree to the following;

A,

B,

E.

Alchemie Technology Lid. is a corporation incorporated in the United Kingdom.
APTx Vehicle Systems Ltd, was sold in November 2005 by Alchemie to ETP
Specialist Vehicle Systems Ltd., a company incorporated in Russia.

Haslen Back is a Director and shareholder of Alchemie and a resident of Moscow.,
Russia.

Relator lan Ryerofl was a resident of the United Kingdom before his death and his
interests in this Civil Settlement Agreement and the Civil Action defined in
Paragraph E below are now represented by his estate.

WHEREAS on April 23,2007, Relator filed a qui tam action in the United
States Distriet Court for the District of Massachusetts captioned United Siates ex

rel. Rveroft vo Zeroline Limited, et al., Case No, 07 CA 10777 (D, Ma.) (“the Civil




H.

Action”) against Setiling Defendants and others pursuant to the qui ram
provisions of the False Claims Act, 31 U.S.C. § 3730(b), alleging that the
delendants named therein all took part in a scheme 1o present a false bill of Jading
to JP Morgan in order to redeem certain letters of credit through JP Morgan for
the delivery of certain vehicles and wuter cannons 1o Baghdad, Iraq, that were

never delivered. The matlers alleged in the Civil Action shall be referred 1o

hereinaficr as the “Covered Conduct,”

WHEREAS Relator claims entitlement under 31 U.S,C. § 3730(d)(2) to a share of
the proceeds of this Civil Settlement Agreement and to Relator’s reasonable
expenses, utlormeys’ fees and costs from Defendants pursuant to 31 U.S.C. §
3730(8)(2).

WHEREAS APTx will plead guilty pursuantio Fed. R, Crim. P TL(e)(1)c) to an
Information to be filed by the United States in United States v. APTx, Criminal
Action No. [to be agsigned] (D, Ma.) (“the Criminal Action™) that will allege a
violation of Title 18, United States Code, Section 1349, Conspiracy to Commit
Wire Fraud, (“Criminal Plea™), and pursuant to which APTx will agree to pay, as
a reasonable and appropriate disposition of the criminal case: (a) a fine in the
amount of 1,000,000 (One Million Dollars): (b) o mandatory special assessment
in the amount of $400.00 (Four Fundred Dollars); and (¢) restitution.
WHEREAS the Settling Defendants have denied the allegations made by Relator
in the Civil Action, except APTx admits to the conduet in its Criminal Plea and

accepted by the Courl under the lerms of the plea agreement.




WHEREFORE, to avoid the delay, uncertainty, inconvenience, and expense of protracted
litigation of the above claims, and in consideration of the mutual promises and obligations of this
Civil Settlement Agreement, the Parties agree and covenant as follows:

TERMS AND CONDITIONS

I The Seltling Defendants agree to pay the United States $2,000,000.00 (Two
Million Dollars) (the “Civil Settlement Amount™) in accordance with the terms and conditions
set forth in this Civil Settlement Agreement,  All payments made by the Setiling Defendants und
received by the United States pursuant fo this Civil Settlement Agreement shall be referred to as
the “Civil Settlement Proceeds™. Payment of the Civil Settlement Amount shall be madé as
follows:

a, The Settling Defendants shall make an immediate, initial payment of
$225,000 ("Inivial Civil Payment™) to the United States by clectronic funds transfer
pursuant 1o wriften instructions 1o be provided by the. United States Department of
Justice, Civil Division, The Seltling Defendants shall make the Initial Civil Payment no
later than 30 (thirty) business days afier the Effective Date of this Civil Settlement
Agreement,

b. Over a period of Lhree years, the Settling Defendants shall pay in monthly
installments the remaining principal balance of the Civil Settlement Amount
(5$1,775,000.00), in accordance with the schedule set forth in Attachment [ to this Civil
Settlement Agreement (“Civil Installment Payments™. Al Civil Insta.llmem Payments

shall be due on the Nirs of each month, unless the payment date falls on a Saturday,

]




Sunday, or Federal Government holiday, in which case the payment will be due on the
next business day.

¢, The Seutling Defendants may prepay the outstanding principal balance of
the Civil Setlement Amount or any portion thereof, at any time, without penalty or
premium,

2, The United States shall pay 27% of the Initial Civil Payment and each Civil
Installment Puyment actually received from the Settling Defendants to the estate of lan Rycroft
by electronic fi unds'lremsfh' to bis counsel, Grayson Law Center, P.C., pursuant to written
instructions provided by Victor A, Kubli.

3. The Settling Defendants agree to pay $208,000.00 (Two Hundred Eight Thousand
Dollars) as full payment of Relator’s statutory attorney fees and costs, pursuyant to 31 U.S.C, §
3730(d)(2) (“Relator’s Attorney Fees and Costs”). Payment of the Relator's Attorney Fees and
Costs shall be made as follows:

a. The Seutling Defendants shall make an immediate, initial payment of

.“BES,OQ0,00 (“Initial Relator Payment™) to Relator’s counsel, Grayson Law Center, P.C.,

by electronic funds transfer pursuant (o writlen instructions to be provided by Victor A,

Kubli. The Settling Defendants shall make the Initial Relator Payment no later than 15

({ilteen) business days after the Effective Date of this Civil Settlement Agreement,

b. Over a period of three years, the Settling Defendants shall pay in monthly
installments the remaining principal balance of the Relator’s Attorney Fees and Costs

(8183.000.00), in accordance with the schedule sel forth in Attachment ] to this Civil

Sertlement Agreement (“Relator Installment Payments™).  All Relator Installment




Payments shall be due on the first of each month, unless the payment date falls on a
Saturday, Sunday, or Federal Government holiday, in which case the payment will be due
on the next business day.

4, The Settling Defendants agree 1o cause to be issued within six months of the

Effective Date of this Civil Settlement Agreement two Letters of Credit. The first Letter of

Credit ("LOC A”) shall secure payment in full of the Civil Settlement Amount under this Civil

Settlement Agreement and payments owed by Defendant APTx to the United States pursuant to

the separate Criminal Plea Agreement referenced in Recital paragraph G. The second Letter of

Credit (“LOC B™) shall secure puyment in full of the Relator’s Atlorney's Fees and Costs.

a. LOC A shall be in the amount of the Civil Settlement Amount outstanding on the
date that LOC A is obtained, and sums due to the United States by APTx pursuant to the
Criminal Plea Agreement referenced in Recital paragraph G, LOC B shall shall be in the
amount of Relator's Attorney Fees and Costs outstanding on the date that LOC B s
obtained. [LOC A shall identily the United States as the beneficiary und shall give the
United States the unilateral right to draw upon LOC A in the Event of Default in
accordance with the terms of the Civil Settlement Agreement or in accordance with the
terms of the Criminal Plea Agreement referenced in Recital paragraph G. LOC B shall
identity Grayson Law Center, P.C. as the beneficiary and shall give Grayson Law Center,
P.C. the unilateral right to draw upon LOC B upon presentation of a certificate stafing
that it is entitled 1o draw pursuant (o the terms of a Settlement Agreementdated

by und among the United States Department of Justice on behalf of the Defense Contract




Management Agencey; APTX Vehicle Systems Lid., Alchemie Technology, Lid., Haslen
Back; and the cstate of Jan Rycroft,

h. [f the Settling Defendanis are unable to oblain LOC A within six months, they
may submit a request to the Department of Justice for an extension of the deadline. The
Department of Justice will have discretion to decide whether such an exiension will be
granted. 1f the Settling Defendants are unable (o obtain LOC B within six months, they
may submit a request to Relator’s counse! for an exiension of the deadline. Relator's
counsel will have discretion to decide whether such an extension will be granted.

e, The Settling Defendants may, with the prior written approval of the United Stares,
cause to be issued a substimté LOC A of like terms and conditions, (The term “LOC A,”
as used in this Civil Sctilement Agreement, refers (o an initial LOC A, and any substitute
LOC A} LOC A shall be issued by a bank based in the United States with an AAA or
AA rating subject to prior writlen approval of the United States. IFLOC A expires before
the entire outstanding balance is paid. Settling Defendants shall cause to be issued a
substitute LOC A of like terms and conditions from a U.S bascd bank with an AAA or
AA Taling subject to prioy written approval of the United States, Such substitute LOC A
shall be provided at least 10 business days before the expiration date of the expiring LOC
A. The United States may draw upon LOC A only upon an event described in Paragraph
5(a). The Settling Defendants may, with the prior written approval of Relator’s counsel,
cause to be issued a substituie LOC B of like terms and conditions. The LOC B shall be
issued by a U.S. based bank with an AAA or AA rating subject to prior written approval

of Relator's counsel. 1 LOC B expires before the entire outstanding balance is paid, the




Settling Defendants shall cause to be issued a substitute LOC B of like terms and
conditions from a U.S based bank with an AAA or AA rating subject 1o prior written
approval of Relator’s counsel. Such substitute LOC B shall be provided at least 10
business days before the expiration date of the expiring LOC B.

S.a. The Settling Defendants are in default of their obligations to the United States under this
Civil Settlement Agreement on the date of occurrence of any of the events sef
forth in (i) thru (iv), below (“Events of Defanlt™):(i) The Scttling Defendants [4i]
to procure, deliver, or maintain LOC A or substitute LOC A within six months or
by any subsequent deadline to which the Department of Justice agrees;

(i) The Settling Defendants fail to pay any amount provided for in this Civil Settlement
Agreement within fourteen days (14) of when such payment is due and payable;

(iti)y  Ifprior to making the full payment of the amount due under this Civil Settlement

Agreement, any case, proceeding, or other action is instituted:




A under any faw relating to bankruptey, insolvency, reorganization,
ar reliel of debtors, seeking to have any order for relief of debtors, or
secking to adjudicate the Settling Defendants as bankrupt or insolvent; or
B. under any law relating fo bankruptey, insolvency, reorganization,
or relief of debtors, seeking to have any order for relief of debtors, or
seeking (o adjudicate the Settling Defendants as bankrupt or insolvent; or
C. seeking appointment of a receiver, trustee, custodian or other
similar official for the Settling Defendants or for all or any substantial part
of the Sertling Defendants.”
(iv)  The Settling Defendants fail to provide a substitute LOC A before the current
LOC A expires:
b. The Sertling Defendants are in defaull of their obligations under paragraph 3 of
the Civil Settlement Agreement and Grayson Law Center, P.C. will be entitled to draw
the full arnount available for drawing under LOC B and retain all proceeds thereof on the
date of occurrence of any of the following events (“Events of Default™):
(). Senling Defendants fail to procure, deliver, or maintain the LOC B or
substitute LOC B within six months or by any subsequent deadline to which the
Relator’s counsel agrees in writing;
(i1). The Seltling Defendants fuil to pay any remaining Relator’s Attorneys Fees
and Couts provided for in this Civil Settlement Agreement within two days of
when such payment is due and payable;
(iif). [T the Settling Defendants fail to maintain LOC B or provide 4 substitate

LOC B at least one month before the current LOC B expires,
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. In the event of default, as defined in paragraph 5.a., the United States may deliver
fo the Seliling Defendants a written notice of default ("Notice of Déi’uuli"). A Notice of
Default pursuant to this Paragraph will be delivered to the Seltling Defendants by first-
class mail and by e-mail to:

Daniel Cloherty, Esq.

Ingrid S. Martin, Esq.

Collora LLP

600 Atlantic Avenue

Boston, MA 02210

deloherty@icollorallp.com
The Seutling Defendants will have ten (10) business days after the date of the receipt of a
Notice of Defaunlt to cure the default,
d, The Settling Defendants shall pravide the United States and Relator written notice
ofan Event of Default within five (5) business days of such event by overnight mail,
delivered to the Director, Civil Division, Commercial Litigation Branch, Civil Frand
Section, 601 D Street, N.W.,, Washington, D.C. 20530 and 10 Victor A, Kublj, Grayson
Law Center, P.C., 13948 Bromfield Road, Germantown, Maryland 20874
e. Upon the occurrence of un Event of Delault, without further notice or presentment
and demand by the United States:

(). The portion of the unpaid balance of the Civil Settlement Amount shall

become due and payable after 30 days from an Event of Default not cured

within 30 days. Any unpaid balance of the Civil Settlement Amount that

exists at the tine of un Bvent of Default is referred 1o as the “Defaull




(i),

(iv).

Amount™.  Inferest shall acerue on the Default Amownt from the date of
the Event of Default at 10 per cent per annum, compounded daily;

The United States may draw the full amount available for drawing under
LOC A and retain all proceeds thereof, and the default amount shall be
reduced by the amount of such draw; Relator’s counsel may draw the full
amount available for drawing under LOC B and retain all proceeds
thereof, and the default amount shall be reduced by the amount of such
draw:

Ithe Setling Defendants fail to procure LOC A as defined in paragraph 4
of this Civil Settlement Agreement, the default anmount shall be the
outstanding Civil Settlement Amount and the Initial Civil Payment; the
default amount shall not be reduced by any previously péid Initial Civil
Paymeni;

The United States retains any and all other rights and remedies it has or
may have under law and equity, and may exercise those rights or
remedies;

Without prejudice to Relator’s rights under the Civil Action und this Civil
Setilement Agreement, the United States has the right (o reinstitute the
Civil Action against the Settling Defendants and the Seftling Delendants
agree that such action is not barred for any reason, including, but not
limited to, being time barred, collateral estoppel, issue preclusion, or res

Judicats;




(vi).

(vii},

(viii).

(ix).

No lailure or delay on the part of the United Stales to exercise any right or
remedy shall operate as a waiver of the United States’ rights, No partial or
single exercise by the United States of any right or remedy shall operate as
a waiver of the United States® rights;

The Settling Defendants will pay the United States and Relator all
reasonable costs of collection, including reasonable attorneys” fees and
expenses;

Waiver by the United States of any default by the Setiling Defendants,
their successors, or assigns will not constitute a waiver of a subsequent
default. Failure by the United States (o exercise any right, power, or
privilege which it may have by reason of default will not preclude the
exercise of such right, power, or privilege so long as such default remains
uncured or i a subsequent default ocecurs.

The Setting Defendants agree that the law firm of Collora LLP in Boston
Massachusetts will aceept service on behalf of Settling Defendants of any
pleading or demand by the United States or Relator to enforce of the terms

of this Civil Settlement Agreement.

I, after the Effective Date of this Civil Settlement Agreement and before the

Settling Defendunts have made all payments required pursuant to Paragraph 1 of this Civil
Settlement Agreement, the Settling Defendants, on a consolidated basis, achieve either annual
revenues or additional cumulative capital of more than $20 million U.S.D., the Settling

Defendants shall notify the United States and apply fwenty percent (20%) of the excess over $20




million ("Excess Cash Amount™) to make advance payments against the Civil Settlement
Amount. The Seftling Defendants shall make the advance payment(s) first. by applying any
"Excess Cash Amount™ to the outstanding principal owed on the last monthly payment shown on
Attachment 1, and shall continue to apply any further “Excess Cash Amount” to make such
advance payments in reverse chronological order until the Excess Cash Amount is reduced to
zero. The payment schedule referenced in Attachment | shall remain in effect until the balance
of the Settlement Amount is paid ofT. In addition to notifying the United States when it has
obtained more than $20 million in annual revenues or in additional cumulative capital, the
Settling Defendants shall provide the United States with notice within 10 (ten) days of cach
financing arrangement or agreement it oblains after the Effective Date of the settlement, along
with a copy ol each such financing arrangement or agreement. The Sellling Defendants further
agree that they shall pay the United States all amounts required under this provision within 90
days following the end of the [iscal year in which amnual revenues exceeded $20 million, or
within fen days after the closing of the udditional capital financing agreement which would cause
the company’s additional cumulative capital to exceed $20 million, and if subsequent capital is
obluined‘ thereafter (after the $20 million threshold has already been reached), within ten days
after closing of each subsequent capital financing agreement. Amounts that are due under this
paragraph and not paid when due will be considered amounts in Default. Default amounts are
subject to the Default provisions contained in Paragraph 5 including the Default rate of interest
beginning as of the date of Default until payment of the Settlement Amount is made in full,

7. Subject to the exceptions in Paragraph 9 (concerning excluded claims) below, and

conditioned upon the Settling Defendams’ full payment of the Civil Settlement Amoun, the
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United States releases and discharges the Settling Defendants and their predecessors, successors,
assigns, businesses, ulfiliates, subsidiaries, divisions, current and former pavent or sister
companies, and their respective conservators, agents, representatives, employees, officers,
directors, and shareholders from any civil or administrative monetary claim the United States has
for the Covered Conduct under (he False Claims Act, 31 U.S.C. §§ 3729-3733; the Program
Fraud Civil Remedies Act, 31 U.8.C. §§ 3801-3812; the Procurement Integrity Act, 41 U.S.C, §
423, or the common law theories of breach of contract, payment by mistake, unjust enrichment,
and fraud.

8. Subjeet (o the exceptions in Paragraph 9 below, and conditioned upon full
payment by the Settling Defendants of the Civil Settlement Amount as defined in paragraph 3,
Relator’s estate, for itself and for its heirs, successors, attorneys, agents, and assigns, agrees (o
waive, release and forever discharge the Sottling Defendants and their predecessors, successors,
assigns, businesses, afliliates, subsidiaries, divisions, current and former parent or sister
companies, and their respective conservators, employces, agents, representatives, officers,
directors and shareholders from any liability to the Relator arising (rom or related to any and all
rransactions or occurrences that were the subject of the Civil Action, including but not limited to
statutory attorney fees and costs, pursuant to 31 U.S.C. § 3730(d)(2).

9. Notwithstanding the releases given in paragraph 7 of this Civil Settlement
Agreement, or any other lerm of this Civil Se(tlement Agreement.: the following claims of the
United States are specifically reserved and are not released:

a. Any Hability arising under Title 26, U.S. Code (Internal Revenue Code):

b. Any criminal lability;




c. Any administrative lability, including the suspension und debarment
rights of any federal agency;

d. Any hability to the United States (or its agencies) Tor any conduct other
than the Covered Conduct;

e Any liability based upon obligations created by this Civil Settlement
Agreement;

[ Any liability for express or implied warranty claims or other claims for

defective or deficient products or services, including quality of goods and services:

~

g, Any liability for failure to deliver goods or services due for any conduct
other than the Covered Conduc(;

h. Any liability for personal injury or property damage or for other
consequential damages arising from the Covered Conduct; and

i. Any liability of Benjamin Kafka, Peter Tarrant, and Zeroline Lid.

10.  Relator and his estate, heirs, successors, attorneys, agents, and assigns shall not
object 1o this Civil Settlement Agreement but agree and confinm that this Civil Settlement
Agreement is fair, adequale, and reasonable under all the circumstances, pursuant to 31 U.S.C. §
3730(e)2)(B). Conditioned upon Relator's receipt of the payment described in Paragraph 2,
Relator and his heirs, successors, atlomeys, agents, and assigns {ully and finally release, waive,
and forever dischurge the United States, its officers, agents, and employees, from any ¢laims
relating 1o the Seilling Delendants relating to the Criminal Action or Civil Action or under 31
U.S.C. § 3730, and from any claims to u share of the proceeds of this Civil Settlement
Agreement and/or the Civil Action and/or the Criminal Action.
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11, The Settling Defendants hereby waive‘ and shall not assert any defenses they may
have (0 any criminal prosecution or administrative action relating to the Covered Conduct that
may be based in whole or in part on a contention that, under the Double Jeopardy Clause in the
Filth Amendment of the Constitution, or under the Excessive Fines Clause in the Eighth
Amendment of the Constitution, this Civil Settlement Agreement bars a remedy sought in such
eriminal prosecution or administrative action, Nothing in this paragraph or any other provision
of this Civil Seti]emem Agreement conslitules an agreement by the United States concerning the
characterization of the Settlement Amount for purposes of the Internal Revenue laws, Title 26 of
the United States Code.

12, The Settling Defendants fully and finally release the United States and the
Relator, and their respective agencies, employees, servants, and agents from any claims
(including atforney’s fees, costs, and expenses of every kind and however denominated) that the
Seutling Defendants asserted, could have asserted, or may assert in the future against the United
States or the Relalor, and their respective agencies, employees, servants, and agents, related to
the Covered Conduet and the United States’ investigation and prosecution thereof,

[3. 4. Unallowable Costs Defined: All ¢osts (as defined in the Federal
Acquisition Regulation, 48 C.F.R. § 31,205-47) incurred by or on behalf of the Settling
Defendants or any of their affiliates and their respective present or former of] ficers, directors,
employees, shareholders, and agents in connection with;

m the matters covered by this Civil Settlement Agreement or the

Criminal Plea Agreement:




b.

(3)

)

the United States™ audit(s) and civil investigation(s) of the matlers
covered by this Civil Settlement Agreement or the Criminal Plea
Agreement;

the Settling Defendants’ investigalion, defense, and corrective
actions undertaken in response fo the United States® audit(s) and
civil investigation(s) in connection with the matters covered by this
Civil Settlement Agreement or Criminal Plea Agreement
(including attorney's fees);

the negotiation and performance of this Civil Settlement
Agreement or the Criminal Plea Agreement;

the payment the Settling Defendants make to the United States
pursuani to this Civil Settlement Agreement or the Criminal Plea
Agreement and any payments (hat the Settling Defendants may
make to Relator, including costs and attorneys fees, are
unallowable costs for government contracting PUrposes

(hereinafier referred to as “Unallowable Costs™),

Future Treatment of Unallowable Costs: Unallowable Costs will be

separately determined and accounted for by the Settling Defendants shall not charge such

Unallowsble Costs directly or indirectly to any contract with the United States,

Treatment of Unallowable Costs Previously Submitted for Payment;

Within 90 duys of the Effective Date of this Civil Settlement Agreement, the Settling Defendants

shall identify and repay by adjustment to future claims for payment or otherwise any

[1§]




Unallowable Costs included in payments previously sought by APTx Defendants from the
United States. The Settling Defendants that the United States, at a minimun, shall be entitled to
recoup from the Seltling Defendants any overpayment plus applicable interest and penalties as a
result of the inclusion of such Unallowable Costs on previously-submitted requests for payment,
The United States, including the Department of lustice and/or the affected ageneles, reserves is
rights to audit, examine, or re-examine the books and records of the Settling Defendants and to
disagree with any calculations submitted by the Seftling Defendants regarding any Unallowable
Costs included in payments previously sought by the Settling Defendants or the effect of any
such Unallowable Costs on the amount of such payments,

14, This Civil Settlement Agreement is intended to be for the benefit of the Partles
only,

15. Upon receipt of the payments described in Paragraphs 1.a and 3.4, above. the
Serthng Defendants, the United States, and Relator shall promptly sign and {ile in the Civil
Action a Joint Stipulation of Dismissal with prejudice of the Civil Action of the Settling
Defendants pursuant to Federal Rule of Civil Procedure 41{a)(1), subject to the terms and
conditions of this Civil Setflement Agrcement.

16.  Each Party shall bear its own legal and other costs incurred in conneetion with
this matter, including the preparation and performance of this Civil Selilement Agreement,

| 17, tzach Party and signatory to this Civil Settlement Agrecinent represents thut it
freely and voluntarily enters in 1o this Civil Setilement Agreement without any degree of duress
or com'pu.lsion.

18, This Civil Setilement Agreement is governed by the laws of the United States,

17




The exclusive jurisdiction ind venue for any dispute relating to this Civil Settlement Agreement
is the United States District Court for the District of Massachusetts. For purposes of construing
this Civil Settlement Agreement. this Civil Setflement Agreement shall be deemed o have been
drafted by all Parties to this Civil Settlement Agreement and shall nat, therefore, be construed
against any Party for that reason in any subsequent dispute,

19. This Civil Selllement Agreement constitutes the complete agreement between the
Partics, This Civil Settlement Agreement may not be amended except by written consent of the
Parties,

20, The undersigned counsel represent and warrant that they are fully authorized to
exccute this Civil Settlement Agreement on behalf of the persons and entities indicated below.

21, This Civil Settlement Agreement may be executed in counterparts, each of which
constitutes an original and all o which constitute one and the same Civil Settlement Agreement,

22, This Civil Settlement Agreement is binding on the Settling Defendants and their
successors, transferces, heirs, and assigns,

23, This Civil Sertlement Agreement is binding on Relator’s successors, transferees,
heirs, and assigns.

24, All parties consent to the United States’ disclosure of this Civil Settlement
Agreement, and information about this Civil Settlement Agreement, fo the public,

25, This Civil Settlement Agreement is effective on the date of signature of the Jast
signatory to the Civil Settlement Agreement (Effective Date of this Civil Settlement Agreement).
Facsimiles of signatures shall constitute acceptable, binding signatures for purposes of this Civil
Settlement Agreement.
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THE UNITED STATES OF AMERICA

DATED: | (<] (. BY: 1/t [ A L
o Trial Aftorney

Commercial Litigation Branch
Civil Division
United States Department of Justice

DEFENDANTS APTx VEHICLE SYSTEMS LTD.,
ALCHEMIE GRP LTD. AND HASLEN BACK

DATED: +3-H-2012BY - iz
21 November 2012 Hgslen B4ék for himself and for Alchemie Grp Limited.

ir
N N 5 1

beu i B e b A i iy
DATEDFA72mBY: o oiid iy i, g e i 5 : i1
21 November 2012 Andrey Valentinovich Burtorin for APTx Vehicle Systems Limited

DATED: BY:
Counsel for APTX Vehicle Systems, Lid, Alchemie Grp Ltd, and Haslen
Back
RELATOR - ESTATE QF JAN RYCROFT
DATED: BY:
DATED:

GRAYSON Law CENTLR, P.C.
BY: Victor A. Kubli
Counsel for Relator
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THE UNITED STATES OF AMERICA

DATED: j'z /5( I BY; Vm / 4@7&

Trial Kftomey

Commeroial Litigation Branch
Civil Division ‘
United States Department of Justice

DEFENDANTS APTx VEHICLE SYSTEMS LTD,,
ALCHEMIE GRP 1L TD: AND HASI.EN BACK

f
F)

DATED; %BY:”"%}%@W‘T“

21 Novembexr 2012 Haslen Btk for himself and for Alehemie Grp Limiteg.,

Fay

fEBY: _ Putorig A»um d L;ﬂmhm‘wf h f
a1 Novembcr 2071 o Andrey Valentmowch Biforin for APTx Vehicle §ybtoms Limited

DATED: [Z [7 / 7)Y /mv/// @%

Counse - APTX Véhicle Systems, Ltd, Alchernie Grp Ltd, and Haslen
Back

RELATOR — ESTATE OF IAN RYCROFT

DATED: BY:

DATED:

Orayson Law CENTER, P.C,
BY: Viclor A, Kubli
Counsel for Relator
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ALCHEMIE PAYMENT SCHEDULE

Date Civil Relator Attorney

12/13/2012 225,000.00 25,000.00
2/1/2013 $35,069.43 5,083.37
3/1/2013 $35,069.43 5,083.37
4/1/2013 $35,069.43 5,083.37
5/1/2013 $35,069.43 5,083.37
6/3/2013 $35,069.43 5,083.37
7/1/2013 $35,069.43 5,083.37
8/1/2013 $35,069.43 5,083.37
8/2/2013 $35,069.43 5,083.37
10/1/2013 $35,065.43 5,083.37
11/1/2013 $35,069.43 5,083.37
12/2/2013 $35,069.43 5.083.37
1/2/2014 $35,069.43 5,083.37
2/2/2014 $35,069.43 5,083.37
3/3/2014 $35,069.43 5,083.37
4/1/2014 535,069.43 5,083.37
5/1/2014 $35,069.43 5,083.37
6/2/2014 $35,069.43 5,083.37
7/1/2014 $35,069.43 5,083.37
8/1/2014 $35,069.43 5,083.37
9/1/2014 $35,069.43 5,083.37
10/1/2014 $35,069.43 5,083.37
11/3/2014 $56,596.80 5,083.37
12/1/2014 $70,138.85 5,083.37
1/2/2015 $70,138.85 5,083.37
2/2/2015 $70,138.85 5,083.37
3/2/2015 $70,138.85 5,083.37
4/1/2015 $70,138.85 5,083.37
5/1/2015 $70,138.85 5,083.37
6/1/2015 §70,138.85 5,083.37
7/1/2015 $70,138.85 5,083.37
8/3/2015 $70,138.85 5,083.37
9/1/2015 570,138.85 5,083.37
10/1/2015 $70,138.85 5,083.37
11/2/2015 570,138.85 5,083.37
12/1/2015 $70,138.85 5,083.37
1/4/2016 $70,140.12 5,082.05

Total 2,000,000.00 208,000.00




Exhibit B




Fine Payment Schedule
PLEA AGREEMENT EXHIBIT B

Date A ‘ Criminal
On or before

sentencing date 250,000.00

2/1/2013 35,069.43

3/1/2013 " 35,069.43

4/1/2013 35,069.43

5/1/2013 35,069.43

6/3/2013 35,069.43

7/1/2013 35,069.43

8/1/2013 35,069.43

9/2/2013 35,069.43

10/1/2013 35,069.43

11/1/2013 35,069.43

12/2/2013 35,069.43

1/2/2014 35,069.43

2/2/2014 35,069.43

3/3/2014 35,069.43

4/1/2014 35,069.43

5/1/2014 35,069.43

6/2/2014 35,069.43

7/1/2014 35,069.43

8/1/2014 35,069.43

9/1/2014 35,069.43

10/1/2014 35,069.43

11/3/2014 13,542.05

Total .~ - 1,000,000.08




