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SETTLEMENT AGREEMENT
PARTIES

This Settfement Aproement Cogreement™Hs etered into among the United Sues of
Anterica, setiog through the Unired States Diepartizent of Justice and on bebali ol the United
uates General Serviees Administirtion CORA™) feoloctis ey the b pied Stten™ ) Shued-

U AL T, 7 Shred=i0y wid Douglas Raisely ¢ Relator™) Qeeeafier collectively relepred w as
“the Parties™ ), thraugh their sutliorized representatives,

AL Shired-it i o Dradaware carporanion. Comreneing i 20001, Shrod it s provided
Dipcument Dhestruction services CDestruction Serviees™) toagenctes of the T onated States undey
Multiple Avwad Schedule Contraet Noo GR250-001 N swith the GRAL

i, Oy March 18,2000, Relsor Bled o god e wetion in tie Dnited Shdes Districe
Court For the Easteen Disteiet of Deansylvanio captioned it Stares e el Ksely v Shred-g
vhal, Nos POONSTIOS pavsuant o the st provissens ol the Pudve Clamme Aot 3 U808
3729, et seap, (e Chail Action™, On March 122012 the United Stdes filed s Notiee of
Fleetfon to Becline Tntervention in the Civil Action, Ruelates, on bis behaliand on beball of the
United States, elected 1o proceed with the Civil Acton, prsosst (o the provisions of the False
Chatins Act, 3T USCOE 3730030,

[ Relator contends that from Otalser 2000 uail Decembor 2000 Shredit Gitled 1o
sfved government documonts e the dre spectliod by Spueeial frem Number 31307 (Dearaciion
Services), as requited by Contraet o, GS- 25800011 Relator fuether contend s Unt Shreden
subyniged invoices w e Boned States tiatwere Bdse beciuse e mvoiees elsied prsimoent e

shredding docnments that were nod shred 1o the shreid size speeitiod by Special Tem Number 31
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A7 (Destruction Sarvicesd, as requived by Comtradt Noo GR2S0-00008L Relator further
comends it Shyedsisubmitted o the B soes bsicsunte Cvenliomes of Destiucion
certify ing tian Shredsit bad shred gocemmuent documenis i the shed siee spevitied by Special
Frem vwmber 31507 (Destruction Services s eguired by Conteact SNou GR-288001 TN Thds

conduct is hierenfler referved 1o s the "Covered Conduet,”

1 Rehator claims wntitherens sider 3 USO8 37300d1 Lo g sl of the proceeds of

this Agreemiont and o Relator s reasonable wnpemies, shiarpes s Tees and costs,

b, Shred-l expressty dentes the claims e Civil Action, and exprossly denics thal
Shred-tengraged o any wromypdoing or fagh i conneetion swith the £ivik Action and ur Covered
Comdnet, Neothing iy this Agreement. any obligation harein, or the Tact of s setthement shad!
ernstitute, by contraed o b o b understoesd as an sdmission that Shired-b velated o
breached any law, regulition, obligation o compact, or bas cngaped iy weongdoing, nor as
an admission that Relitor™s claims are not well-founded,

F. Toavoild the delay . uneerainty, inconveniepee, and expense of provracted
Hdgation of the above cladms, ond in consideration of the sl promises and obligations ol s

Aureetvent, the Partios sgree atd vovemiat e {oflines,

TERMS AND CONDITIONS

I Shred-it shal] pay o the Unhed States Three Fhandeed Thowsand Dollas
(S300,000Y he “Ssttement Amount”) by clectronie fimdi tans oy parstam o swridten
instructions to be provided by the United Soes Atoroey™s O e ot Pastern PHaricet of

Benasyivaria o fater e ten (103 culendar duy s afier the T tecon e Pine othis S greement
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2 Conditioned upon the United Stes receiving the Sentlement Amaount from Sheed-

it amd s sonn as feasible afier receipt, the United Stites shall pas §

SR Relatoras B e
of the Serdertent Amount, pursuant e 3 LSO 32300d)0 by clestrnie Tonds i ter porams
o writien instructions provided o he yovernaent by Relitor s comel, Shred- it and Belaor
five reached a separite sgreenient vegsrding: (1) Relutor"s ceasonuble stbrness” fees, uapenings

vy

and costx s provided fos by 31U L 3300 and C clanms the Relator may Tnve agiins
Shred-it under the Lanhanm Act,

KR Subject o the exveptions i Paragraph & ceoncerning exeluded elaims rafon ol
conditioned apon Shred-10s bl pavarentof e Settoment Smount the U nited Ssates refeises
Shredit together with its predecessorg, seevessors, aavigns, wbsidinies atiliaes, Jicisions,
parent or sister conpanies, wnd cayrent and former directors, offieers, and ovaers from any civil
e adiministragtive mongtiry clai the United States lias for the Coverod Condact andur the Fube
Claioy Aty 3EUSC 8 372937 13 the Program Fraud Cloll Rensedies Avb 31 L3
SSO1-38120 the Comtrnet Piapaies At 11 ELS.C§§ 710E090n0 the comming law theoies of
puverent by nistake, bresch of contragt, usiust copichment, misreprosentation, dbgnenons w!
frauid,

- I consideration of the obligions undvrtakon by Deteduats m tas Agrevmoent
aned conpditioned wpon Shred-aC s full pay ment of e Setfement et e Ungted Sates,
Relwtor, for Bimsetl and for his Beirs, stiweessors, sliorney s, sgents, and ussigns, releases Shred-it
and sy of its predecessors, saecessors, assigns, subsidiacios, affidises, divisions paront or sider
companies, gaents, and currem s Former directons, el oen and ononer < rom uny ad all

claims he has or nuy have usder the g fam provisions of the False Claines Acttor e Cavered
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Conduet, inctiding the chams asserted o beblU ol the Enited Nues i dhe Civit Aetion, oc
pertaining @ e iling thereof.

5 sotwithstunding the releases given i pavagraphs 3 d 4 o lis Agvesnent, a
any athet term of this Agreement, the follosving claings of the United Sties wee specifietly

segerved and are not refesed:

4 Aany Lability wrising sndey Tide 26018 Cade (ntermal Reveoue Code:
fs. Aty erintinad Habitity:
R Eoserpt auexplivhly stated wthis Aprecment, any sdmmisiian ¢ Gabiho,

including the spapension and debarivent rights ol any fadoral ageaey
o Any Hubility rothe Untted Staes fo1 i agencies) forans conduet otlwer

than the Covered Conducts

2. Any Hiahidity based open oblidons ereated by this Agreement:

I Lxceptas eaplicitly stated in this Agreement, any Habiloy of tndividuals
ansid,

i, Any Hability fos pesonal infury or property danitge o for otha

conredqueiial danages wisine from e Coverad Conduct,
6. Relutor s his betes, saceessors, attarpeys, agents, and sssigmoshall nolobject o
s A praamrent, i agaee and eonfim tat tiis Apeement B fair adequate, and reasonable
under s the eiremugtanees, purstnt o S ULSCO$ 373000 2380, Conditioned apon Relator's
receipt of the payment deseeibed in Pavagraph 2, Relaor and Bis heirs, suecessors, attortieys,
agrents, and mssipns fully and faally releases sarive, and forever discharge the United Sutes, it

sgencics, oCtcers, agonts, emplovevs, and servimts, from any cladms arising from the Bling of the

v
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Civit Avtion o ander 31 LSO § 3730, and from any el o share o the proceeds of this
Agreement andfar the Civil Action,

7. Shred-itwaives aud shidl pot tssertiny defeises Bomay have o any ciminal
prosecution or adisinistrmive action reliting 1o the Covered Condaoct that pay be based in whole
or in it on s comention that, under te Double Jeopardy Clawse tn the FHT Amendient ol the
Censtitation, orunder the lxcessive Fines Ul in the Bighth Amendmuent of the Constaution,
this Agreement hars a remedy sought in soch ceiminal prosecution o sdministraive acton,
Nothing in this Pasagraph or any other poovision ol this Agrecment constitttes mn agreament in
the United States concerning the characterization of the Sctidemoent Mimount e purpesgs of the
Internal Revenug faws, Tithe 26 of the United States Code,

8. Sheed-i, wind its suceessors, aaents, and assigns, fells and fnally rdease the
Linited States, its sgencies, ofTicers, cimployecs, servants, and apents, as well as Relator, his agents,
sy and coumel, froam any claims Unehwding attorney s fees, costi and expenses of every Kind
anad however denomimuted’ that Shred-ie, or it siecessor, agenis, and assiyns, lave asserted,
coned ave asserted, oy assert i e fture sgatnst the Enited States, its agencies, olfeers,
empluvees, serants, wid sgents, anddor Refator, s agents, assigns and counsell rebad to the
Covered Conduct and the United Stes” andor Helator s fnvestisanion sod prosceution diereot,

4. This Agreement i intended 6y be Tor the banedit of the Parues ondy,

{0, . Cinalowvable Costs Defineds A conts s detined inthe Federal
Avguisition Regulation, 48 CFRC§ HLI0I7  incurped by or on ehalCof Sheed-i amd s
present or former offieers, divectors, employees, sharcholders, wd sggents fivconnection with:

hH the mtters covered i Npreeme



Case 2:10-cv-01193-SD Document 27 Filed 07/09/13 Page 10 of 16

{2 fre United States” aneditt sy andd oivil fnvestpationgst of the manrers

covered by this

L re et

{3 Shred-1s tvestipation, defenseand corrective actions undertiben
jiy response o the Uailed States” suditixy and civit vestigationgs)
i conpection swith e nuters voverald b s Agreement
{including atorney’s fues):

(e pegotiaton and pedormance of this Apreemeat,

(% the prviment Stred-t madecn the ited States pursuant (o this

Agreement and any paymeits s Shied-Adcmay make o Relater,
inchuding v vosts gnd aoraeys fees
are unaliowsble costs for povernment cortrseting purposes hereinativr refened o as
Uasdiowenble Costsl
b. Fetare Treatment of Unallowable Coate Unidlowsble Costs Wil be
separately devermined and secouted For by Shred-, and Shred- i stall not charge Unaifowible
Costs direethy or indirectly to sy contraat with the United States,
I Treatmen of Unaliowable Costs Previousty Subonitted Tor Payment:
Within 90 diss of the Effective Dute of this Agreement, Shredsi shail identiy smd repay by
adjustiient (o e clain tor payment or othenvise wny Unadlowable Costsineluded in
payments previously sought by Shred-it orwny ol it subsidinries or affiliates from the Unhad
States, Shredsitaprees that e Cntted States, atb @ mibniern, SJadd be entided o pecoup from
Shiredit mry overpayment plus spplicable imterest and petaitivg an o resolt ot the inchision of
el Unallonsable Cots on proviosslyesubunitied rguests o0 pavment. The United Siates,

8]
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inclading the Department st lusdee andror the affesied apescies, reseres

el o i,
exanmii, or reexamine Shred-iUs books and records wnd e dierree with s cideniations
subypiitted b Shred-it o iy ot it subsidiaries oralfiliates ceganding any Unallosabie Costs
inchuded it pagments previoushy sought by Sheed-t or the etflect ofany such Padlosable Uosts
ot e amonnt ol such pryments,

Pl Sheed-itwarcanty that it has reviewed s Biancial sinstion and that iy cutrently
seshvent withvin the meaping o0 1 USCU88 S420003) and 308000 DDy T and shadl vemain
solvent following payient 1o the United States ofthe Setilement Amount. Busther, the Partics
warrant sty In evaluating whether s esecite this Agreemant, they ) bave intended that the
mrutual promiises, covenants, and obdigations set forth constitute a contemparanecas exchangs for
new viue given o Shred-it within the meaning of FHESE 8 370000 and (1 conelude that
these mutuad promises, covenants, and obligations dog in Bwt copstitute such g contemporaneoys
exchange. Further, the Pacties wirrast tat the pupunl pramises, covenaniamd abligathons st
forth herein sre intended to and do, i Gt eepresent o resonably cguivadent eschunge of vilue
which i not intended 1o hinder, deday, or deframd sy ontits to sodach Sheedsit s or becamne
fndebied to on o afler the date of this transtor, within the mesning o T LSO 0 Sd8ap )

12 Uipon receipt ol the payinents sdeseribed o Paregrapt §oabos e, the Panies <hall,
within five 3) days, sign and Dle i the Civil Action s foit Supalation ut" Phistisissat] puesiiing 1o
Ratde 411y with prejudice o the Rebuor, with prefudice 1o the Eaited Stakes as o clabimes for
the Covered Conduct, and without prejodics 1o de United Stnes as oy ather chims,

i3 Fach Party shall bear its oave fegal and other cosis Brad inconneetion with

this matter, inchiding e prepiration and performatice of this Agrectent, exvept as muy be
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provided by the separate agreement bevween Relator amd Shred-ithan peoreterenced o Paragraph

14, Fach Party snd sigoatory 10 this Agreensent represents that it is freels and

volumturily crered into withoutany dugree of darss o coppulsion,
{3 telator represents thit prior 1o his executian ol this Awreenrent, e his consaled
svith hiw actorneys and tiat he bosabstied with thelr advive and represantigion i this matier,

16, This Agreement is govered by the Bws of the Unlted Sttes. The excluxive
furisdiction and venug for any dispute arising betseer and amony te Parties under this
Anrcement ix the United States Distrier Court for the Lasienn Disier of Penssy laania bor
parposes of constining this Agreerent, this Agreoment st be devmed 1o Bave been drafied by
all Parties 1o tis Agreement and shull not therefore, be constraed apinst any Party for taal
penson 0 an s subsaquent dispate,

7. This Agrecment vonstitutes the complete agreemeny hetween the Parties as
pertining 1o the mattars deseribed heeebn This Agreenentmea ol be anended oxeept by
wiitten consent of the Partics,

18 The individualy signing this Agreement oncbehall of Shred-itad Relator
represent and warrant that they are amhorized by Shred-and Redor, respectively, o exeqite
this Agrewment, The United States signatnrivs ruprasent that they ane shening this Agreemoent in
thelr offiein) capacities and that tiey are autharized to execate this Agreement,

19, This Agreement may be exeented in comterarts, sk aDwhich constitutes an

osiginal anck all o which constitute o md the sane Sireanent. Sach counterparts aay by

ctectronic wopies of physical documents, including oy notfinited t taesimiies, pdfimnges, ity

foages. andd other, similar electronic ot
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24, This Agreement is binding on Shyed-ils sivesssors, tansteres, heirs, and
ASHINS

Do This Agecemend is binding o Relatoes seocesior wanalesees, ebs, and assigne,

22 A Pardex consent to the United Stites” disclosung of ihis Agrecment, and

informstion shout this Agreenient, 1o the public,

23,0 This Agreement B effective onthe dae of sianature of die fist stpsatony to the
Agrecisent (the “Lifective Dawe”™),

{Continued on gext page)
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THE UNITED STATES OF AMERICA

LA

ZANE DAVID MM GEFR ) -
Uinited Naten Attornes <
¢ / I, -

NMARGARET L HE TOTNSON
Assistant dsitsh xues Ao
Chief, Civi] Division

- Y

y o b

DAVED: Y e s 0 BY e iy
TTHOMAS JOHRSOA

Assistant United States Attomes

-y

= 2

pATED: Y ARSI e ¢ U ity AL Cg, S
AR SOY 74
R4

TREGORY |
Peind Attarney
Civit Division, £8 8, Departinent of fastice
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SHREDIT USA, ING,

O S W T W P -
DATEDI Py M CCNS L simenar usa, .
; iy ~ /
P, M. s .

BRENDA FRANK

General Counsel, EVP of HR & Franchise Relations
Shred-it International Inc.

2794 South Sheridun Way

Oakville, ON

1.6 714

/ sl L (il
“THOMAS AL COULTER
LeClairRynn, A Professionul Corpuration
Riverfront Plaza, East Tower

951 Enst Byrd Streay, Eighth Floor
Richmond, Virginin 23219

DATED:

Counsel for Shred-it USA, Ine.
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POUGLEAS KNISELY, REEATOR

Vi ’
PATED: g\ e S I VR
FIOUGEAS SIS S
Relon
/f, , } ,/
e ¢ . /’/1/‘“_ i N NP2 /x'
DATED: ] ey ' {4 Lo
MIARCE, RASPANT !

STCHATT 8 MVORN]

Pietragativ Gordon Ao Bosick & Raspanti, LLP
FSEH Mkt Streats Suite 2402
Phitadelphia, PA 19103

¢

S Co
DATED: ey R S N e
James b Beastey, de,, Bsguire
Maxwell S0 Kennerly, Pquire
The Buasdes P L
P23 Widnat Steeet
Phitadelphin, P TGLOY

Commel Top Raelitor Dol Naisely



