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Wall Street
stock transfer
tax back on
the table in
New York

Homeless crisis prompts call
to end Wall Street subsidy

By Bob Hennelly

he confluence of the

ending of billions in

federal direct COVID

aid and Governor Greg
Abbott (R-Texas) sending tens
of thousands of asylum seeking
migrants to New York City has
members of the New York State
legislature calling for an end
to the state’s rebating back the
one-tenth of one percent Stock
Transfer Tax (STT) that was
enacted in the early 1900s but
has been refunded back to Wall
Street since the 1980s.

Ending the Stock Transfer
Tax rebate has also surfaced
as union resistance has grown
to the MTA’s congestion pric-
ing plan to levy an additional
$15 per charge for cars enter-
ing Manhattan south of 60th
Street.

“The MTA could raise funds
through closing the stock trans-
fer tax loophole and control
congestion by still limiting
trucks to specific hours and
restricting private vehicles to
specific days based on plate IDs
for example,” said Bhairavi De-
sai, president of the Taxi Work-
ers Alliance, which represents
over 20,000 drivers.

The sponsors of the legisla-
tion to end the rebate estimate
it could yield over $14 billion
annually. A similar tax has
been in effect in London since
the 1690s.

Advocates for its resumption
estimate Albany has lost $400
billion in revenue since it sus-
pended its collection which it
could have used to raise well
over a trillion dollars for the
state’s housing, healthcare, ed-
ucation, and transit needs.

New York City and New York
are now grappling with billions
of dollars in budget shortfalls
that need to be addressed by
April 1 in Albany and July 1 in
the city.

Mayor Eric Adams and Gov-
ernor Kathleen Hochul have
made mostly unsuccessful ap-
peals to the federal government
to help defray the costs of pro-

cessing, feeding, sheltering,
and providing healthcare for
well over 150,000 migrant asy-
lum seekers who were paroled
into the country over the last 18
months.

The movement to repeal the
rebate is gaining traction with
an ascendant labor movement
as a new Siena College poll
found that over two-thirds of
New York voters, an “over-
whelming majority,” support
raising taxes on profitable
corporations and the state’s
wealthiest households.

According to the survey, 81
percent of Democrats and 59
percent of non-affiliated voters
would back higher levies on the
richest of the rich.

Pollsters found that such a
move even had the support of
46 percent of the Republicans
they surveyed, an unusually bi-
partisan result on a public poli-
¢y question.

The public support for high-
er taxes on the wealthy and
profitable corporations coin-
cides with a Federal Reserve
analysis of stock markets docu-
menting “the concentration of
ownership of the public equity
stock market has hit an all-time
high,” according to the Insti-

“WHEN UPTON SINCLAIR SAID THAT FASCISM IS CAPITALISM

PLUS MURDER HE WASN'T ANTICIPATING HOW GOOD WE'D GET

AT HIDING THE FASCISM PART BY COMMODIFYING THE BLOOD OF
THOSE WE GRIND UP AS FUEL FOR THE CAPITALISM PART.”

tute for Policy Studies which
also cited an Axios report that
“the top 10 percent hold about
93 percent of U.S. households
stock market wealth.”

When IPS looked at the top
one percent of households they
found that cohort owned 54
percent of the public equity
markets, a double digit spike
from the 40 percent they held
in 2002.

This shift at the top hap-
pened while the stock market’s
value tripled after the turn of
the century with the richest one
percent holding $25 trillion in
equities while the bottom half
of U.S. households own “less
than half a trillion dollars in
stock market wealth.”

The suicide last month of
an 11-year-old Venezuelan boy
whose family was seeking asy-
lum and were staying at a city
provided hotel on the Upper
West Side of Manhattan was
just the latest example of the
human toll of the costly bitter

New York City’s homeless population has reached levels not seen
since the Great Depression. In November 2023 there were close to
93,000 homeless, including 33,365 homeless children in the city’s

shelter system.
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interstate battle over immigra-
tion.

The daily wave of new re-
sourceless arrivals is com-
pounding the city’s pre-ex-
isting homeless and mental
health crisis that’s been deep-
ening for decades during what
was a luxury housing boom.

]ames Henry is a New York
based Yale University Global
Justice fellow as well as an
economist and attorney with
expertise in global corporate
tax policy who supports ending
the rebate.

“It’s a tiny one-tenth of one
percent tax — the average trade
on the NASDAQ is worth about
$8,800 — that would work out
to $8.80. The brokerage fees
are like $100 or online $10 to
$15. It’s de minimis and it’s
mainly paid mostly by non-
New Yorkers,” according to
Henry.

“New York State has had it
in place since 1905 when it was
introduced by a Republican
Governor who balanced his
budget with it,” Henry told the
Capitol Hill Citizen. “It func-
tioned very well even though at
the time the New York Times
and Wall Street made all sorts
of dramatic claims the ex-
changes would go to New Jer-
sey or Chicago and that just did
not happen.”

The proposal to end the re-
bate gained some momentum
in Albany at the end of the
Trump presidency when Re-
publicans in Washington with-
held hundreds of billions in lo-
cal and state COVID recovery
aid as leverage to secure in-
demnification for employers
from employee claims related
to COVID.

The municipal and state fis-
cal pressure was relieved when

President Biden signed the
$1.9 trillion COVID-19 Stimu-
lus Package also known as the
American Rescue Plan.

In 2021 critics of the pro-
posal to end the rebate echoed
the concerns sounded over a
hundred years ago when it was
first enacted that investment
companies would flee New
York.

“The NYSE is owned by In-
tercontinental Exchange, an
Atlanta-based company that
operates stock exchanges
around the world, and could
simply re-route transactions
offshore,” wrote Daily News
columnist Errol Louis in Feb-
ruary 2021. “Taxes would
tempt the New York exchanges
to move operations beyond the
reach of New York, and pos-
sibly outside the country alto-
gether.”

At his December 19 press
briefing, Mayor Adams was
asked about his views on New
York State ending the rebating
back to investors of the state’s
Stock Transfer Tax as a possi-
ble fix to the current fiscal cri-
sis.

“That’s a state issue,” said
Adams, who served in the New
York Senate for several years.
“They’re going to have to de-
bate that and come up with
a conclusion. I don’t think I
could make it any clearer that
everything should be on the ta-
ble because by law we have to
balance our budget.”

Hochul did not mention the
Stock Transfer Tax in her re-
cent State of the State address
or her budget presentation
but did say she would oppose
raising the state’s income tax
because she believes it would
increase the state’s already
highest in the nation out-mi-
gration.

The centrist Democrat also
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insists the state maintain a 15
percent budget reserve which
wins praise from the bond mar-
kets.

Yet, during Governor Ho-
chul’s budget presentation she

did commit to addressing
the state’s “inexcusable hous-
ing shortage” and conceded
its mental health care system
had been “underfunded for de-
cades” due to a “callous indif-
ference.”

She described how the fed-
eral government’s ending of
supplemental pandemic sup-
port blew a $1.5 billion hole in
the state’s Medicaid program
as Albany scrambled to cover
an additional 200,000 previ-
ously unenrolled residents.

In her recent State of the
State, Hochul blamed her
state’s “obscenely high costs of
rents and mortgages caused by
the unconscionable shortage of
housing in New York” for “driv-
ing people” out of the state and
for shrinking its delegation in
Congress from 43 members to
just 26.

Assembly member Phil Steck
(D-NY), one of the lead spon-
sors of the bill to start collect-
ing the Stock Transfer Tax
again, believes it has significant
advantages over the income tax
that Albany has to embrace if
it’s going to bl was a direct

alance its budget and ad-
dress Hochul’s long list of big
fixes for perennial problems
like housing and mental health
amidst the migration crisis.

“The problem that we have
as New Yorkers, if you can’t
raise income tax, because the
wealthy New Yorkers do have
the ability to leave to avoid that
tax, but they can’t avoid some-
thing like the stock transfer tax,
because all the major securities
markets are in New York. You
can move to Tennessee, but you
still have to trade in New York.
So I think we have a big bud-
get hole. And this budget is not
doing anything to fill it,” Steck
told WAMC.

In recent weeks Mayor Adams
has restored some $200 mil-
lion of $7 billion in controver-
sial cuts to balance the city’s
$109.4 billion budget. But the
unions that represent the city’s
first responders are sounding
the alarm that response times
continue to deteriorate as the
city works to get its post-pan-
demic footing.

The union leadership of the
Uniformed Firefighters Asso-
ciation, Uniformed Fire Offi-
cers Association, DC 37 Local
2507 — which represent EMTs,
paramedics and fire inspec-
tors — as well as DC 37 Local
3621 — which represents FDNY
EMS officers, maintain the lat-
est response time data depicts
a system already under signifi-
cant stress and in need of new
investment.

New York Assemblyman Phil Steck is the lead advocate in the New

York legislature for the Stock Transfer Tax.

Vincent Variale, president
of DC 37’s Local 3621, which
represents FDNY EMS of-
ficers, said that between the
FDNY’s inability to retain its
current EMS workforce long
term and its aging ambulance
fleet “you could see those av-
erage response times go to 15
to 20 minutes, and we know
brain cell death kicks in at six
minutes, so even with these ex-
isting nine to ten minutes re-
sponse times people are dying
unnecessarily.”

Variale supports Albany re-
viving the collection of the
Stock Transfer Tax to prevent
the further erosion of essential
services.

“It’s a great idea and I don’t
know why Albany is not jump-
ing on it,” Variale said during
an interview. “I am only guess-
ing the rich people have lobbied
them and they are saying that if
we start collecting it again, they
are going to leave.”

John Samuelsen is the inter-
national president of the Trans-
port Workers Union that rep-
resents 155,000 workers across
the country as well as the New
York City’s transit system’s
workforce.  Samuelsen told
the Capitol Hill Citizen, while
he wouldn’t want to see Wall
Street firms leave on account
of a resumption of the Stock
Transfer Tax, “we desperately
need the revenue for social ser-
vices on the streets of New York
and we are in dire need of pub-
lic investment for our subway
and bus system.”
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“It’s utterly ridiculous we
keep rebating back billions to
these super wealthy Wall Street
banks and investment firms
and if you walk down Broad-
way right outside their doors
we have homeless people and
veterans sleeping on cardboard
boxes — what a juxtaposition.”

Part of the Adams and Ho-
chul administrations’ response
to the rising cost of address-
ing the shelter crisis is to ask
the courts to end the city’s le-
gal obligation under a decades-
old consent decree to house the
homeless.

A coalition of social justice
and religious groups along
with 1199 SEIU, the city’s larg-
est healthcare union, are fight-
ing New York abandoning “the
core protection that has saved
tens of thousands of lives over
the last half-century and has
prevented New York City from
experiencing the massive tent
encampments in public spac-
es so common in other major
American cities.”

David Jones is an attorney
and President and Chief Execu-
tive Officer of the Community
Service Society of New York,
who joined the coalition to pre-
serve New York’s right to shel-
ter law. CSS is one of the city’s
oldest non-profits tracing its
roots to 1843. Jones believes
Albany needs to start collecting
the Stock Transfer Tax again.

“Everyone has said this is an
emergency — a crisis — but only

“The problem that we have as New Yorkers is
- you can't raise income tax, because the
wealthy New Yorkers do have the ability to
leave to avoid that tax. But they can’t avoid
something like the stock transfer tax,
because all the major securities markets are
in New York. You can move to Tennessee,

but you still have to trade in New York.” -
Assembly member Phil Steck (D-New York)

some constituents are being
asked to bear the burden and
I think on a temporary basis
we should turn to some of the
more advantaged interests in
the City of New York — without
consideration of what they con-
tribute to both the Governor
and the Mayor — they should
step up,” Jones told the Capitol
Hill Citizen during a phone in-
terview.

For years New York City has
increasingly turned to non-
profit contractors to address
its chronic homeless problem,
funding a workforce of 125,000
non-civil ~ service  workers
whose wages are so low 60 per-
cent of them rely on something
like food stamps.

Marianne Pizzitola is a re-
tired FDNY EMT who has been
a long time 9/11 World Trade
Center advocate and is now
president of the New York City
Organization of Public Service
Retirees (NYCOPSR).

She has been leading the op-
position to a plan that was first
floated under Mayor Bill de
Blasio and supported by the
city’s Municipal Labor Com-
mittee to force 250,000 retired
civil servants off of their tradi-
tional Medicare coverage and
into a for-profit Medicare Ad-
vantage Plan which the boost-
ers maintain would net the city
$600 million annually in sav-
ings.

So far, NYCOPSR has won
several rounds in court rely-
ing on the city’s commitment
to provide free post-retirement
healthcare coverage through-
out their careers working for
the city.

Pizzitola observes that the
attack on municipal retirees’
healthcare followed the steady
erosion of pension benefits for
newer public workers with the
introduction of the kind of ex-
ploitative tiered workforce the
United Auto Workers struck
over.

“People think of New York
as this bastion of labor but all
through that time since the
1980s when they started rebat-
ing back billions to Wall Street
the politicians like Bloomberg
were talking about the need
for austerity,” Pizzitola said
during a phone interview.
“Think about it. Handing over
hundreds of billions to Wall
Street while you were clos-
ing hospitals, letting the sub-
ways go, while you watch the
homeless population explode.
Well — there’s no other way to
say it — but for all the union
rhetoric we lost our way social-
ly, economically, and morally.
We need to make NYC a union
town again.”

\Mth New York unlikely to
get sufficient aid out of a Re-
publican Congress to address
its multifaceted fiscal challeng-
es, the Albany lawmakers that
last took the lead on trying to
repeal the Stock Transfer Tax

rebate a few years back will try
again this session.

“While T understand con-
cerns about repealing the re-
bate, the needs of our state
are simply too pressing to ig-
nore,” wrote Sen James Sand-
ers (D-Brooklyn), chairman
of the Committee on Banks,
in response to a query. “We
can’t afford to let crucial infra-
structure crumble, our schools
struggle, and our communities
lack clean water. This bill offers
a responsible way to address
these challenges. This bill isn’t
just about raising revenue; it’s
about investing in New York’s
future.”

“Without ending the stock
transfer tax rebate there is no
future for truly progressive
government on economic is-
sues in New York,” wrote As-
sembly Member Phil Steck in
response to a query. “The NYS
budget will remain a long series
of partially funded programs.
I do not see how the Governor
funds progress with no increase
in revenue. People can leave
NY to avoid income tax, but if
they want to trade securities, all
the major markets are in NY, so
they have to play here — leaving
gets them nowhere.”

“The last time the state pur-
sued real wealth taxes, instead
of taxes by another name raised
on working families, we gen-
erated more wealth and wel-
comed more millionaires to
our state,” wrote Senator Jes-
sica Ramos, chair of the Labor
Committee. “Now the number
of billionaires has jumped from
120 to 134, and they are using
every loophole in the book to
avoid paying their fair share.
A simple tax on a billionaire’s
trillions of dollars in unrealized
capital gains would generate
$23 billion that could be used
to bail out small businesses,
fund child care, and protect
health care benefits.”

For years, progressives in
Congress like Congresswoman
Barbara Lee (D-California) and
Senator Bernie Sanders (I-Ver-
mont) have promoted a simi-
lar financial transactions tax on
stocks and other securities that
was included in their alterna-
tive budget.

During the 2020 presidential
campaign several Democratic
candidates, including former
Mayor Mike Bloomberg, en-
dorsed some version of the tax
that the Congressional Budget
Office estimated would gener-
ate $777 billion in new revenue
over ten years. CHC
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